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Policy Guidance
 The non-Federal entity has the primary 

responsibility for employing whatever form 
of sound organization and management 
techniques may be necessary in order to 
assure proper and efficient administration 
of the Federal award.

 Application of these cost principles should 
require no significant changes in the 
internal accounting policies and practices 
of the non-Federal entity.



Policy Guidance
 For non-Federal entities that educate and 

engage students in research, the dual role of 
students as both trainees and employees 
(including pre- and post-doctoral staff) 
contributing to the completion of Federal awards 
for research must be recognized in the 
application of these principles.

 Non-Federal entity may not earn or keep any 
profit resulting from Federal financial assistance



These Cost Principles do not apply to 
federal financing in the form of:
 Scholarships, fellowships, traineeships or other 

fixed amounts based on education allowance or 
published tuition rates/fees.

 Awards based on case counts or number of 
beneficiaries 

 Fixed amount awards
 Federal awards to hospitals see Appendix IX to 

Part 200—Hospital Cost Principles
 Exempt non-profits that operate similar to for-

profits.  List is in Appendix VIII.



Criteria that Must be Met
 Allowable = Sponsor guidelines

 Reasonable = “Prudent person” test

 Allocable = The items charged to a project 
should benefit that project

 Consistently treated = Treating like costs 
the same in like circumstances



UG 200.403 Factors Affecting the
Allowability of Costs
 The tests of allowability of costs under 

these principles are: 
a) they must be reasonable;

b) they must be allocable to sponsored 
agreements;

c) they must be given consistent treatment ... 
appropriate to the circumstances; 

d) they must conform to any limitations or 
exclusions set forth in these principles or in the 
sponsored agreement

Presenter
Presentation Notes
An “allowable” cost is one that is eligible for reimbursement by the Federal Government. Generally it is not the type of cost that determines allowability; it is the purpose and circumstance of the expenditure.



UG 200.404 Reasonable Cost

 A cost is reasonable if, in its nature 
and amount, it does not exceed that 
which would be incurred by a prudent

 person under the circumstances 
prevailing at the time the decision was 
made to incur the cost.

Presenter
Presentation Notes
A cost is reasonable if, in its nature and amount, it does not exceed that which would be incurred by a prudent person under the circumstances prevailing at the time the decision was made to incur the cost. The question of reasonableness is particularly important when the non-Federal entity is predominantly federally-funded. In determining reasonableness of a given cost, consideration must be given to:



Reasonable Cost Considerations
 Market prices for comparable goods or 

services for the geographic area.

 Whether the individuals concerned 
acted with prudence in the 
circumstances considering their 
responsibilities.

 Whether the non-Federal entity 
significantly deviates from its 
established practices and policies.

Presenter
Presentation Notes
Whether the individuals concerned acted with prudence in the circumstances considering their responsibilities to the non-Federal entity, its employees, where applicable its students or membership, the public at large, and the Federal Government.Whether the non-Federal entity significantly deviates from its established practices and policies regarding the incurrence of costs, which may unjustifiably increase the Federal award's cost.



UG 200.405 Allocable Costs 
 A cost is allocable to a particular cost objective 

(project), if the goods or services involved are 
chargeable or assignable to such cost objective in 
accordance with relative benefits received
1. it is incurred specifically for the work under the 

sponsored agreement; 
2. it benefits both the sponsored agreement and other work 

of the institution, in proportions that can be 
approximated through use of reasonable methods, or

3. it is necessary to the overall operation of the institution 
and is assignable in part to the award.

Presenter
Presentation Notes
The cost, or a group of costs, must be assignable to the project in a reasonable and realistic proportion that directly benefits a sponsored research award.



Consistency

 It is essential that each item of cost 
incurred for the same purpose be 
treated consistently in like 
circumstances either as a direct or an 
indirect (F&A) cost in order to avoid 
possible double-charging of Federal 
awards.

Presenter
Presentation Notes
There is no universal rule for classifying certain costs as either direct or indirect (F&A) under every accounting system. A cost may be direct with respect to some specific service or function, but indirect with respect to the Federal award or other final cost objective. Therefore, it is essential that each item of cost incurred for the same purpose be treated consistently in like circumstances either as a direct or an indirect (F&A) cost in order to avoid possible double-charging of Federal awards.



UG 200.419 Cost Accounting 
Standards (CAS) and Disclosure 
Statement
 IHE that receives $50 million or more 

in Federal awards in a fiscal year

 must comply with the CASB’s CAS 
located at 48 CFR 9905.501, 
9905.502, 9905.505, and 9905.506.

 must disclose their cost accounting 
practices by filing a Disclosure 
Statement (DS-2)

Presenter
Presentation Notes
The DS-2 must be submitted to the cognizant agency for indirect costs with a copy to the IHE's cognizant agency for auditIHE is responsible for maintaining an accurate DS-2 and complying with disclosed cost accounting practices. An IHE must file amendments to the DS-2 to the cognizant agency for indirect costs six months in advance of a disclosed practice being changed to comply with a new or modified standard, or when a practice is changed for other reasons.Amendments of a DS-2 may be submitted at any time. Resubmission of a complete, updated DS-2 is discouraged except when there are extensive changes to disclosed practices



 9905.501 requires consistency in 
estimating, accumulating and 
reporting costs.

 9905.502 requires consistency in 
allocating costs incurred for the same 
purpose

 9905.505 requires proper treatment 
of unallowable costs

 9905.506 requires consistency in the 
accounting periods used for cost 
accounting



UG 200.413 Direct Costs

 Direct costs are those costs that can 
be identified specifically with a 
particular final cost objective, such as 
a Federal award.

 Or that can be directly assigned to 
such activities relatively easily with a 
high degree of accuracy. 

Presenter
Presentation Notes
Identification with the Federal award rather than the nature of the goods and services involved is the determining factor in distinguishing direct from indirect (F&A) costs of Federal awards.If directly related to a specific award, certain costs that otherwise would be treated as indirect costs may also include extraordinary utility consumption, the cost of materials supplied from stock or services rendered by specialized facilities or other institutional service operations.



Cost directly associated with a 
sponsored project
 Personnel (salary, wages and associated fringe benefits)

 Capital Equipment

 Travel

 Patient Care Costs

 Participant Support Costs

 Subcontracts

 Other Direct Costs

Direct Costs



UG 200.430 Institutional Base Salary

 IBS is defined as the annual compensation paid by an 
IHE for an individual’s appointment.

 IBS excludes any income that an individual earns 
outside of duties performed for the IHE.

 Charges must not exceed the proportionate share of 
the IBS.

 In unusual cases for consultation across 
departmental lines or separate or remote location 
and work is in addition to regular responsibilities, 
may allow additional pay.

 Effort reporting system

Presenter
Presentation Notes
Matching Funds Time and Effort reporting documentation requirements also apply to salaries counted as match under the grant. Remember – to be allowable as match, a cost must be allowable as a grant charge. All requirements that apply to your grant funds also apply to matching funds.



Documentation of Personnel 
Expenses (Effort Reporting)

 Charges to Federal awards for salaries 
and wages must be based on records 
that accurately reflect the work 
performed.

 Be supported by a system of internal 
control which provides reasonable 
assurance that the charges are accurate, 
allowable, and properly allocated;

Presenter
Presentation Notes
Uniform Guidance Requirements: Time and Effort Reporting documentation 2 CFR 200.430(i) Compensation – Personal Services, Standards for Documentation of Personnel Services. Documentation Payroll systems must be based on records that accurately reflect the work performed and supported by a system of internal controls that provides reasonable assurances that charges are accurate; allowable and reasonable; and properly allocated. The Uniform Guidance states that payroll distribution records must: • Be incorporated into the official records • Reasonably reflect the employee’s total activity  They cannot include time that an employee is not compensated for and cannot be compensated above 100% • Encompass both Federally assisted and all other activities compensated on an integrated basis • Comply with accounting policies and practices • Support the distribution of salary or wages among specific activities or cost objectives if an employee works on more than one award or activity. If systems do not meet the above standards, the Federal government may require personnel activity reports or equivalent if records do not meet these standards



 Because practices vary as to the activity 
constituting a full workload (for IHEs, IBS), 
records may reflect categories of activities 
expressed as a percentage distribution of 
total activities.

 It is recognized that teaching, research, 
service, and administration are often 
inextricably intermingled in an academic 
setting. When recording salaries and wages 
charged to Federal awards for IHEs, a precise 
assessment of factors that contribute to costs 
is therefore not always feasible, nor is it 
expected.

Presenter
Presentation Notes
Faculty Effort: Faculty effort is expended on but not charged as a cost to an Award. Faculty effort can dollar-based or percentage-based.   .All of the other Cost Share Components are often referred to as “Non-Faculty Effort Contribution (FEC) Cost Share”Non-Faculty Effort: Non-faculty staff expend effort on but do not charge the cost to an Award.  These Commitments are always made as a Dollar contribution, not as a percentage of effort. 



 Salaries and wages of employees used 
in meeting cost sharing or matching 
requirements on Federal awards must 
be supported in the same manner as 
salaries and wages claimed for 
reimbursement from Federal awards.

Presenter
Presentation Notes
The Uniform Guidance Section 200.430 states: “Charges to Federal awards for salaries and wages must be based on records that accurately reflect the work performed. These records must be supported by a system of internal control which provides reasonable assurance that the changes are accurate, allowable, and properly allocated.” 



Salaries of Administrative and 
Clerical Staff 
 Should normally be treated as indirect (F&A) costs.

 Direct charging of these costs may be appropriate 
only if all of the following conditions are met:

1. Integral to a project or activity

2. Individuals involved can be specifically 
identified with the project or activity;

3. Costs are explicitly included in the budget or 
have the prior written approval of the awarding 
agency.

4. Costs are not also recovered as indirect costs



UG 200.431 Fringe Benefits / Rate

 Salary and Wages x fringe rate 
percentage = fringe benefits

 FICA

 Retirement

 Worker’s compensation

 Life Insurance

 Unemployment Insurance

 Health Insurance

 Accrued Compensated Absences

Presenter
Presentation Notes
https://grants.nih.gov/grants/policy/nihgps/html5/section_1/1.2_definition_of_terms.htm#facilities_and_administrative_costsFringe benefits pool:                                                Fringe Cost  Annual leave                                                                   $  50,384Sick leave                                                                              25,269Holidays                                                                                30,150FICA                                                                                     100,245State unemployment compensation17,040Worker’s compensation insurance                               13,140Medical insurance                                                           168,200Pension                                                                               105,120  Total fringe benefits pool      (a)          $509,548Base of application:                                                    Base Cost    Direct labor                                                                     $758,197Overhead labor                                                                   72,500G&A expense labor                                                          170,000  Total fringe benefits base      (b)      $1,000,697  Fringe benefits rate    (a/b)           50.92%The fringe benefits pool included annual, sick, and holiday leave.



UG 200.439 Equipment

 Equipment means tangible personal property 
(including information technology systems) 
having a useful life of more than one year and 
a per-unit acquisition cost which equals or 
exceeds the lesser of the capitalization level 
established by the non-Federal entity for 
financial statement purposes, or $5,000.

 General purpose equipment

 Special purpose equipment

 May include transportation costs

Presenter
Presentation Notes
Capital EquipmentCapital equipment is defined as an item of property having an acquisition cost of $5,000 or more and a useful life of one year or more. Any major equipment purchase ($5,000 or more) must be listed separately in the budget. Do not forget to include any applicable shipping and handling and installation charges. (An additional 10% is usually sufficient to cover these costs.) The need for the equipment should be adequately justified on the budget explanation page. 



UG 200.453 Computing Devices
 Def 200.20 Computing devices means machines 

used to acquire, store, analyze, process, and 
publish data and other information electronically, 
including accessories (or “peripherals”) for printing, 
transmitting and receiving, or storing electronic 
information.

 A computing device is a supply if the acquisition 
costs is less than $5,000.

 They do not have to be solely dedicated to the 
performance of a Federal award.



UG 200.474 Travel Costs
 transportation, lodging, subsistence, 

and related items incurred by 
employees

 may be charged on an actual cost 
basis, on a per diem or mileage basis 
in lieu of actual costs incurred, or on a 
combination.

 General Services Administration  (GSA) 
published rates

Presenter
Presentation Notes
Travel:  Allowable as a direct cost where such travel will provide direct benefit to the project.Travel/Employees Consistent with the organization's established travel policy, these costs for employees working on the grant-supported project may include associated per diem or subsistence allowances and other travel-related expenses, such as mileage allowances if travel is by personal automobile.Domestic travel is travel performed within the recipient's own country. For U.S. and Canadian recipients, it includes travel within and between any of the 50 States of the United States and its possessions and territories and also travel between the United States and Canada and within Canada.Foreign travel is defined as any travel outside of Canada and the United States and its territories and possessions. However, for an organization located outside Canada and the United States and its territories and possessions, foreign travel means travel outside that country.https://grants.nih.gov/grants/policy/nihgps/html5/section_7/7.9_allowability_of_costs_activities.htm



Commercial Air Travel

Airfare costs in excess of the basic least 
expensive unrestricted accommodations class 
offered by commercial airlines are 
unallowable except when such 
accommodations would:
 (i) Require circuitous routing;

 (ii) Require travel during unreasonable hours;

 (iii) Excessively prolong travel;

 (iv) Result in additional costs that would offset the 
transportation savings; or

 (v) Offer accommodations not reasonably adequate 
for the traveler's medical needs.

Presenter
Presentation Notes
In all cases, travel costs are limited to those allowed by formally established organizational policy and, in the case of air travel, the lowest reasonable commercial airfares must be used.  .Recipients are strongly encouraged to take advantage of discount fares for airline travel through advance purchase of tickets if travel schedules can be planned in advance (such as for national meetings and other scheduled events).Recipients must comply with the requirements of the Fly America Act (49 U.S.C. 40118) which generally provides that foreign air travel funded by Federal funds may only be conducted on U.S. flag air carriers and under applicable Open Skies Agreements. For additional information regarding the Fly America Act and its exceptions, see Public Policy Requirements and Objectives-Fly America Act.https://grants.nih.gov/grants/policy/nihgps/html5/section_7/7.9_allowability_of_costs_activities.htm



UG: 200.474 Dependent Care 
During Conferences
 Temporary dependent care costs above and 

beyond regular dependent care that directly 
results from travel to conferences is 
allowable provided that

 i) The costs are a direct result of the individual's travel for the 
Federal award;

 (ii) The costs are consistent with the non-Federal entity's 
documented travel policy for all entity travel; and

 (iii) Are only temporary during the travel period

Presenter
Presentation Notes
The institution must have a dependent care policy to utilize 200.474



UG 200.461 Publication and 
Printing Costs
 Publication costs for electronic and print media, are 

allowable. 
 Page charges for professional journal publications are 

allowable where:
 (1) The publications report work supported by the Federal 

Government; and
 (2) The charges are levied impartially on all items published by 

the journal, whether or not under a Federal award.
 (3) The non-Federal entity may charge the Federal award before 

closeout for the costs of publication or sharing of research 
results if the costs are not incurred during the period of 
performance of the Federal award.

Presenter
Presentation Notes
Publication costs for electronic and print media, including distribution, promotion, and general handling are allowable. If these costs are not identifiable with a particular cost objective, they should be allocated as indirect costs to all benefiting activities of the non-Federal entity.(b) Page charges for professional journal publications are allowable where:(1) The publications report work supported by the Federal government; and(2) The charges are levied impartially on all items published by the journal, whether or not under a Federal award.(3) The non-Federal entity may charge the Federal award before closeout for the costs of publication or sharing of research results if the costs are not incurred during the period of performance of the Federal award.Publications and journal articles produced under an NIH grant-supported project must bear an acknowledgment and disclaimer, as appropriate, as provided in Administrative Requirements-Availability of Research Results: Publications, Intellectual Property Rights, and Sharing Research Resources.



UG 200.75
Participant Support Costs
 Direct costs for items such as stipends 

or subsistence allowances, travel 
allowances, and registration fees paid 
to or on behalf of participants or 
trainees (but not employees) in 
connection with conferences, or 
training projects.

 Requires Prior Agency Approval

 F&A is not charged on these costs

Presenter
Presentation Notes
NIH definition:Participant support costs:Direct costs for items such as stipends or subsistence allowances, travel allowances, and registration fees paid to or on behalf of participants or trainees (but not employees) in connection with conferences, or training projects. For the purposes of Kirschstein-NRSA programs, this term does not apply. NIH will continue to use the terms trainees, trainee-related expenses, and trainee travel in accordance with NRSA Regulations. https://grants.nih.gov/grants/policy/nihgps/html5/section_1/1.2_definition_of_terms.htm#Participant_support_costs



Patient Care Costs

 Costs directly related to treatment required 
for research
 Does not include personal expense 

reimbursement (such as travel, per diem, 
lodging)

 Details needed
Outpatient or Inpatient?

 Number of patients

 Frequency and number procedures performed

Presenter
Presentation Notes
NIH Definitions:Research Patient Care Costs:the costs of routine and ancillary services provided by hospitals to individuals participating in research programs. The costs of these services normally are assigned to specific research projects through the development and application of research patient care rates or amounts (hereafter "rates"). Research patient care costs do not include: (1) the otherwise allowable items of personal expense reimbursement, such as patient travel or subsistence, consulting physician fees, or any other direct payments related to all classes of individuals, including inpatients, outpatients, subjects, volunteers, and donors, (2) costs of ancillary tests performed in facilities outside the hospital on a fee-for-service basis (e.g., in an independent, privately owned laboratory) or in an affiliated medical school/university based on an institutional fee schedule, or (3) the data management or statistical analysis of clinical research results. Ancillary Services:those special services for which charges are customarily made in addition to routine services, e.g., x-ray, operating room, laboratory, pharmacy, blood bank, and pathology 



UG 200.468 
Specialized Service Facilities
 Examples: computing facilities, wind 

tunnels, reactors

 Costs must be charged directly to applicable 
awards based on actual usage of the 
services on the basis of a schedule of rates 
or established methodology that:
 Does not discriminate between activities under 

Federal awards and other activities of the non-
Federal entity

 Is designed to recover only the aggregate costs 
of the services

Presenter
Presentation Notes
The costs of each service must consist normally of both its direct costs and its allocable share of all indirect (F&A) costs. Rates must be adjusted at least biennially, and must take into consideration over/under applied costs of the previous period(s).Where the costs incurred for a service are not material, they may be allocated as indirect (F&A) costs.



UG 200.92 Sub-Awards
 Subaward means an award provided by a 

pass-through entity to a subrecipient for the 
subrecipient to carry out part of a Federal 
award received by the pass-through entity.

 Agreement where a third party will perform 
part of the activities defined in the proposal
1. SRS Sub-Commitment Form
2. Statement of work to be performed by sub-

awardees
3. Budget
4. Budget Justification

Presenter
Presentation Notes
Sub-awards (Subcontractors and Sub-recipients)When TAMU is the lead institution and is collaborating with another institution(s), that institution is considered to be a sub-award.  TAMU will issue a subcontract document to the sub-awardee to provide their portion of the funding to them.  Sub-awards should be disclosed in the technical section of the proposal to show a clear delineation of the work to be performed by each organization. The total amount for proposed sub-awards should appear under “Other Direct Costs” in the master budget for the project.Sub-awardee Information NeededCertain information is required from the sub-awardee.  Other information may also be required in the RFP. You as the PI can request this information or your TRS Proposal Administrator can assist.TAMU Sub-awardee Certifications which included certifications for the following: Debarment, lobbying, drug-free certification, conflict of interest, human and animal subjects, recombinant DNA, selective agentsStatement of Collaboration (Commitment Letter)Statement of work to be performed by sub-awardeeBudget in format required by sponsorOther items that may be required are Vitae of key personnel, IDC Rate Agreement, if applicable



Sub-Recipient (Sub-Awardee)
 The Sub-recipient will be included as a co-author on 

any publications
 Formal proposal signed by authorized 

representative with a statement of work and budget 
are required 

 F&A is charged on the first $25,000  
 Example using a 48.5% NICRA

Year 1 Year 2
Year 3

Sub A 10k 5k 15k
Sub B 0k 25k 5k        .

F&A Sub A $4,850 $2,425 $4,850
F&A Sub B $0 $12,125 $0

Presenter
Presentation Notes
When a proposal indicates a “sub-award,” a determination shall be made whether a Sub-recipient or a Subcontract (vendor) relationship is being proposed.  Typically, when TEES is submitting a collaborative effort proposal where other institutions are named as collaborators in the proposal they are considered subrecipients.  F&A is charged on the first $25,000 of each subrecipient.  If the relationship can be characterized as vendor relationship, then this is a subcontract and F&A is charged on the entire amount of the subcontract.  The following guidelines are to be used to determine whether a sub-award is a Sub-recipient or a subcontractor.Sub-recipientThe Sub-recipient will be included as a co-author on any publications, reports, etc.Formal proposal signed by authorized representative with a statement of work and budget are required to be submitted to TRS.SubcontractorsThe subcontractor is providing goods and services.Formal quote for services should be enclosed.



UG 200.23 Def: Contractor
 200.22 Contract means a legal 

instrument by which a non-Federal 
entity purchases property or services 
needed to carry out the project or 
program under a Federal award.

 Providing goods and services 

 Not subject to the award requirements

 F&A charged on full amount

Presenter
Presentation Notes
NIH –ContractA legal instrument by which a non-Federal entity purchases property or services needed to carry out the project or program under a Federal award. The term as used in 45 CFR 75 does not include a legal instrument, even if the non-Federal entity considers it a contract, when the substance of the transaction meets the definition of a Federal award or subaward. See Subaward. ContractorAn entity that receives a contract. See contract. 



UG 200.466 Tuition
Tuition paid as, or in lieu of, wages to students performing necessary work is 
allowable provided that --

(1) The individual is conducting activities necessary to the federal award; 

(2) Tuition remission and other support are provided in accordance with 
established policy of the IHE and consistently provided in a like manner to students 
in return for similar activities conducted under federal awards as well as other 
activities; and

(3) During the academic period, the student is enrolled in an advanced degree 
program at the institution or affiliated institution and the activities of the student in 
relation to the Federally sponsored research project are related to the degree 
program;

(4) the tuition or other payments are reasonable compensation for the work 
performed and are conditioned explicitly upon the performance of necessary work; 
and 

(5) it is the IHE’s practice to similarly compensate students under federal awards as 
well as other activities.



UG200.420 
Unallowable Cost Items

 *Advertising and public relations

 Advisory councils

 Alcoholic beverages

 Alumni activities

 Bad debts

 Entertainment costs

 Fines, penalties

 Fund raising

 Lobbying



UG 200.68 Modified Total 
Direct Costs (MTDC)

 Direct Costs that DO NOT get charged Indirect 
Costs:
 Capital equipment
 Participant Support
 Patient Care Cost
 Tuition
 Rent (off-site locations)
 Scholarships and fellowships
 Subrecipient charges after first 25k

Subset of direct costs on which indirect is 
charged



UG 200.56 Indirect (Facilities & 
Administrative(F&A)) Costs

 Indirect (F&A) costs means those costs incurred for a 
common or joint purpose benefitting more than one 
cost objective, and not readily assignable to the cost 
objectives specifically benefitted, without effort 
disproportionate to the results achieved.

 To facilitate equitable distribution of indirect 
expenses to the cost objectives served, it may be 
necessary to establish a number of pools of indirect 
(F&A) costs.

 Indirect (F&A) cost pools must be distributed to 
benefitted cost objectives on bases that will produce 
an equitable result in consideration of relative 
benefits derived

Presenter
Presentation Notes
Indirect costs See facilities and administrative costs definition.Facilities and Administrative (F&A) costs (or indirect costs)Necessary costs incurred by a recipient for a common or joint purpose benefitting more than one cost objective, and not readily assignable to the cost objectives specifically benefitted, without effort disproportionate to the results achieved. To facilitate equitable distribution of indirect expenses to the cost objectives served, it may be necessary to establish a number of pools of F&A (indirect) costs. F&A (indirect) cost pools must be distributed to benefitted cost objectives on bases that will produce an equitable result in consideration of relative benefits derived.https://grants.nih.gov/grants/policy/nihgps/html5/section_1/1.2_definition_of_terms.htm#facilities_and_administrative_costs



UG 200.414 Indirect (F&A) 
Costs
 “Facilities” components include:
 depreciation on buildings, equipment 

and capital improvement

 interest on debt associated with certain 
buildings, equipment and capital 
improvements

 operations and maintenance expenses

 library

Presenter
Presentation Notes
(a) Facilities and Administration Classification. For major IHEs and major nonprofit organizations, indirect (F&A) costs must be classified within two broad categories: “Facilities” and “Administration.” operations and maintenance expenses – HVAC, lights, water, etc.



UG 200.436 Depreciation
 Depreciation is the method for allocating the cost of fixed 

assets to periods benefitting from asset use.

 The non-Federal entity may be compensated for the use of 
its buildings, capital improvements, equipment, and 
software projects capitalized in accordance with GAAP, 
provided that they are used, needed in the non-Federal 
entity's activities, and properly allocated to Federal 
awards.

 Period of useful life must be established.

 In the absence of clear evidence indicating that the 
expected consumption of the asset will be significantly 
greater in the early portions than in the later portions of 
its useful life, the straight-line method must be presumed 
to be the appropriate method.

Presenter
Presentation Notes
GAAP generally accepted accounting principlesFor an asset donated to the non-Federal entity by a third party, its fair market value at the time of the donation must be considered as the acquisition cost.(d) When computing depreciation charges, the following must be observed: (1) The period of useful service or useful life established in each case for usable capital assets



Indirect (F&A) Costs

 “Administration” capped at 26% of 
MTDC includes:
general administration and general 

expenses such as the director's office, 
accounting, personnel

departmental administration 

 sponsored project administration 

 student administration and services and 
all other types of expenditures not listed 
specifically under one of the 
subcategories of “Facilities”

Presenter
Presentation Notes
(b) Diversity of nonprofit organizations. Because of the diverse characteristics and accounting practices of nonprofit organizations, it is not possible to specify the types of cost which may be classified as indirect (F&A) cost in all situations. Identification with a Federal award rather than the nature of the goods and services involved is the determining factor in distinguishing direct from indirect (F&A) costs of Federal awards. 



UG Appendix III - Major 
Functions of an Institution
 Instruction

 Organized research

 Other sponsored activities

 Other institutional activities as defined 
in the UG & the circulars 



Definitions: Instruction
Instruction means the teaching and training 

activities of an institution.
1. Sponsored instruction and training means 

specific instructional or training activity 
established by grant, contract, or 
cooperative agreement.

2. Departmental research means research, 
development and scholarly activities that 
are not organized research and, 
consequently, are not separately budgeted 
and accounted for.

Presenter
Presentation Notes
Departmental research, for purposes of this document, is not considered as a major function, but as a part of the instruction function of the institution.



Definitions: Organized Research 

 Organized research means all research and 
development activities of an institution that are 
separately budgeted and accounted for.

1. Sponsored research means all research and 
development activities that are sponsored by 
Federal and non-Federal agencies and 
organizations.

2. University research means all research and 
development activities that are separately budgeted 
and accounted for by the institution under an 
internal application of institutional funds.

Presenter
Presentation Notes
University research, for purposes of this document, must be combined with sponsored research under the function oforganized research.  Example:  TAMU X-Grant program



Treatment of Cost Share

 Only mandatory cost sharing or cost 
sharing specifically required to be 
committed in the project budget must be 
included in the organized research base 
for computing the indirect (F&A) cost rate 
or reflected in any allocation of indirect 
costs. 

 Salary  costs above statutory limits are 
not considered cost sharing.

Presenter
Presentation Notes
Consistency    



Definitions:
Other Sponsored Activities 

 Other Sponsored Activities means 
programs and projects financed by 
Federal and non-Federal agencies and 
organizations which involve the 
performance of work other than 
instruction and organized research.

 Examples; health or community 
service projects



Definitions:
Other Institutional Activities

 Other institutional activities means all 
activities of an institution except:

1. instruction, departmental research, 
organized research, and other 
sponsored activities

 Includes operation of residence halls, 
dining halls, hospitals and clinics, student 
unions and similar auxiliary enterprises.

 Includes costs of which are "unallowable"
to federal awards



Cost Accounting Period
 Institutions should use their fiscal year 

as their cost accounting period.
 The same cost accounting period shall 

be used for accumulating costs in a 
F&A cost pool as for establishing its 
allocation base, except that the 
Federal Government and educational 
institution may agree to use a 
different period for establishing an 
allocation base.



Methods of F&A Calculation
For Non-Profits

 Direct Allocation

 Multiple Allocation

 Simplified

For Universities

 Standard (Long Form)

 Simplified
 Salaries and Wages Base

Modified Total Direct Cost Base

Presenter
Presentation Notes
Depending on organization and function, an entity may use a cost allocation plan, indirect cost rate, or both to identify and assign indirect costs to benefiting cost objectives. This chapter compiles the applicable federal, state and agency requirements that apply to indirect cost rates. In the event of conflict between these standards and federal statute or regulation, federal statute or regulation will apply.



Direct Allocation Method
For Non-Profit Organizations

 Utilized when an organization treats all costs as 
direct costs, except general administration and 
general expense

 Separates all costs into 3 categories

 general administration and general expense

 Fundraising

Other direct functions – including projects 
performed under federal awards

 Excludes internal service revenue where one service 
department is providing services to another 
department.



Multiple Allocation Method
For Non-Profit Organizations

 Utilized when an organization determines its major 
functions benefit from its indirect costs in varying 
degrees

 Separates indirect costs into pools and allocates each 
pool to the varying functions based on their relative 
benefit to the pool.  This method does not exclude 
internal service revenue

 Assignment of cost pools should be based on:

 Level of benefit to applicable pool

 Logic and reason

Presenter
Presentation Notes
E. Example -‐ Multiple Allocation MethodFringe benefits indirect cost rate:Fringe benefits pool:                                                Fringe Cost  Annual leave                                                                   $  50,384Sick leave                                                                              25,269Holidays                                                                                30,150FICA                                                                                     100,245State unemployment compensation17,040Worker’s compensation insurance                               13,140Medical insurance                                                           168,200Pension                                                                               105,120  Total fringe benefits pool      (a)          $509,548Base of application:                                                    Base Cost    Direct labor                                                                     $758,197Overhead labor                                                                   72,500G&A expense labor                                                          170,000  Total fringe benefits base      (b)      $1,000,697  Fringe benefits rate    (a/b)           50.92%The fringe benefits pool included annual, sick, and holiday leave.



Simplified Method
For Non-Profit and IHE Organizations
 Utilized when an organization’s major functions 

benefit from its indirect costs at approximately the 
same degree

 Determined by dividing the total allowable indirect 
by an equitable distribution base.

 To be used by organizations where the level of 
federal awards is small, or if they have only one 
major function encompassing multiple projects or 
activities. ($10M or less of federal funding of direct 
costs in a fiscal year)

Presenter
Presentation Notes
Simplified MethodThe simplified method is appropriate when an entity has only one major function, where its level of federal funding is relatively small, or where all of its major functions benefit from its indirect costs to approximately the same degree.When using an indirect cost rate, an organization’s indirect costs are generally distributed using one of three basic methods: 1) the simplified method, which is discussed in this section, 2) the multiple rate method (Section 12.2), or 3) the direct allocation method (Section 12.3).Under the simplified method, indirect costs are distributed to individual awards by applying the same single indirect cost rate to an equitable distribution base for each award. Governmental entities, educational institutions that receive less than $10 million in federal funding of direct costs in a fiscal year, and non-profit organizations may use the simplified method



Salary and Wages Base vs.
Modified Total Direct Costs Base

For Universities

Salary & Wages base

• Establish the total amount of S&W paid to all employees of the institution

• Establish an F&A cost pool of the expenditures customarily classified in: 

• General Administration and General Expenses

• Operation & Maintenance of Physical Plant and Depreciation

• Library

• Department Administration Expenses

Modified Total Direct Cost Base

• Establish the total cost incurred by the institution

• Establish an F&A cost pool of the expenditures customarily classified in: 

• General Administration and General Expenses

• Operation & Maintenance of Physical Plant and Depreciation

• Library

• Department Administration Expenses

Presenter
Presentation Notes
Indirect Cost: Definition and ExampleTo facilitate preparation of an indirect cost proposal, shown below are (1) some definitions of the term "indirect costs," (2) a brief discussion of indirect cost rate structures and (3) a simple example of an indirect cost rate computation.Indirect Costs (definition extracted from FAR Part 31.2)An indirect cost is any cost not directly identified with a single, final cost objective, but identified with two or more final cost objectives or an intermediate cost objective. It is not subject to treatment as a direct cost. After direct costs have been determined and charged directly to the contract or other work, indirect costs are those remaining to be allocated to the several cost objectives. An indirect cost shall not be allocated to a final cost objective if other costs incurred for the same purpose in like circumstances have been included as a direct cost of that or any other final cost objective.In simpler terms, indirect costs are those costs not readily identified with a specific project or organizational activity but incurred for the joint benefit of both projects and other activities. Indirect costs are usually grouped into common pools and charged to benefiting objectives through an allocation process/indirect cost rate.An indirect cost rate is simply a device for determining fairly and expeditiously the proportion of general (non-direct) expenses that each project will bear. It is the ratio between the total indirect costs of an applicant and some equitable direct cost base.



Establishment of Rates

• Begin with your financial statement

• Adjust to Modified Total Direct Costs

• Assign expenditures to cost pools

• Remove unallowable costs from pools

• Allocate pools to major functions

• Calculate rates

• Prepare the Indirect Cost Rate Proposal and 
submit it to your cognizant agency

• Rate Negotiation

Presenter
Presentation Notes
Indirect costsIndirect costs are costs that are not directly accountable to a cost object (such as a particular project, facility, function or product). Indirect costs may be either fixed or variable. Indirect costs include administration, personnel and security costs. These are those costs which are not directly related to production. Some indirect costs may be overheadUniform Guidance (2 CFR 200) requires that indirect costs be allocated on the basis of modified total direct costs (MTDC).For sponsored proposals and agreements using the federally negotiated rate, the following budget items are excluded from the MTDC:Equipment Tangible personal property with an acquisition cost of $5,000 or more and a useful life of more than one yearCapital Expenditures Buildings, alterations, renovations, etc.Patient Care CostsGraduate Student Tuition RemissionParticipant Support Costs Stipends or subsistence allowances, travel allowances, and registration fees paid to or on behalf of participants or trainees (but not employees) for conferences or training projects.Rental Costs of Off-Site Facilities Does not include costs for hotel rooms, equipment, or automobile rentalScholarships and Fellowships Financial aid paid directly to university students as stipends or dependency allowances.The portion of subawards that exceeds $25,000 IDC is assessed only on the first $25,000 of any subaward, regardless of how many years the subaward is for.When a grant/contract requires a new fund number, IDC will be re-assessed



Space Surveys
 Space related costs are allocated to 

buildings and then to units on the basis of 
assigned square footage, then to function 
by a space survey

 Used to calculate the % of space that is 
used to support Organized Research

 Used to allocate Building and Equipment 
Depreciation, Interest and O&M

Presenter
Presentation Notes
 The primary purpose of the Space Survey is to verify room areas, room function and type to provide an accurate basis for the Facilities and Administrative (F&A) Cost proposal.   The functional classification of a room should be based on the activities conducted in that room over all of the current year that is being surveyed 





F&A Rate Calculations

 Numerator Expenses
F&A (indirect) cost of the organization

__________________________________
 Denominator Expenses

Total expenditures, based on MTDC

F&A Costs

= F&A Rate

Total Costs

Presenter
Presentation Notes
Depreciation is the method for allocating the cost of fixed assets to periods benefitting from asset use.Financing costs (including interest) to acquire construct or replace capital assets are allowable.The larger the denominator the lower the rate.  Increased cost share will cause the rate to go down.



Rate Increase  / Decrease Factors
 Rate increase
A university’s research grants stay relatively 

flat or decrease over a period of time
A university’s F&A cost increase significantly 

over a period of time.
 Rate decrease
A university’s research grants increase at a 

rapid rate pace over time (includes cost share)
A university’s F&A cost stay relatively flat or 

decrease over a period of time



UG 200.414 de minimis rate

 Non-Federal entity that has never 
received a negotiated indirect cost rate

 may elect to charge a de minimis rate 
of 10% of modified total direct costs 
(MTDC)

Presenter
Presentation Notes
If chosen, this methodology once elected must be used consistently for all Federal awards until such time as a non-Federal entity chooses to negotiate for a rate, which the non-Federal entity may apply to do at any time.10% De minimis�The 10% De minimis rate may be elected by an organization that has never received a negotiated indirect cost rate.2 CFR 200, Subpart E, Section 200.414 (f) specifies that any non-Federal entity that has never received a negotiated indirect cost rate may elect to charge a de minimis rate of 10% of modified total direct costs (MTDC) which may be used indefinitely.As described in 2 CFR 200, Subpart E, Section 200.403, Factors affecting allowability of costs, costs must be consistently charged as either indirect or direct costs, but may not be double charged or inconsistently charged as both. If chosen, this methodology once elected must be used consistently for all Federal awards until such time as a non-Federal entity chooses to negotiate for a rate, which the non-Federal entity may apply to do at any time



Predetermined Rate
 Predetermined rate – Preferred method

 Negotiated for period of 2 to 4 yrs

 Used where the cost experience are 
deemed sufficient to enable the 
parties involved to reach an informed 
judgment as to the probable level of 
F&A costs during the ensuing 
accounting periods.

 Not subject to adjustment

Presenter
Presentation Notes
Predetermined�A predetermined indirect cost rate is applicable to a specified current or future period, usually the organization's fiscal year. The rate is based on an estimate of the costs to be incurred during the period. A predetermined rate is not subject to adjustment.A predetermined rate may be negotiated for use on Federal awards where there is reasonable assurance, based on past experience and reliable projection of the organization's costs, that the rate is not likely to exceed a rate based on the organization's actual costs.



Provisional and Final Rates

Provisional

 A temporary IDC rate; applicable to a 
specified period pending the establish 
of a final rate for that period.

Final rate

 An IDC rate applicable to a specified 
past period which is based on actual 
costs of the period.

Presenter
Presentation Notes
2 CFR 200, Subpart F, Appendix IV, Section C.1.b., c., d., and e identifies and defines the following indirect cost rates:Provisional�A provisional rate or billing rate is a temporary indirect cost rate applicable to a specified period and is used for interim billings pending the establishment of a final rate for the period.USAID predominantly uses the provisional and final indirect cost rate methodology when negotiating rate agreements.2 CFR 200, Subpart F, Appendix 4, Section C.2.f. states that provisional and final rates must be negotiated where neither predetermined nor fixed rates are appropriate. Predetermined or fixed rates may replace provisional rates at any time prior to the close of the organization's fiscal year. If that event does not occur, a final rate will be established and upward or downward adjustments will be made based on the actual allowable costs incurred for the period involved.To prevent substantial overpayment or underpayment of indirect cost during the fiscal year, a revised provisional rate may be requested by the organization.After USAID issues a final indirect cost rate, M/OAA/CAS/OCC will establish a provisional rate for the next fiscal year. When an organization considers the final indirect cost rate to be a reasonable estimate of its rate for coming year, it will be established as the new provisional rate. If this is not the case, an organization provides a detailed forecast to support the rate they consider more accurate.Final�A final indirect cost rate is applicable to a specified past period based on the actual costs of the period. A final indirect cost rate is not subject to adjustment.Note that a final indirect cost rate is established after an organization's actual costs are known, typically a fiscal year. Once established, a final indirect cost rate is used to adjust the indirect costs claimed.https://www.usaid.gov/work-usaid/resources-for-partners/indirect-cost-rate-guide-non-profit-organizations



Fixed Rates
Indirect cost rate with the same 
characteristics as a predetermined rate, 
except that the difference between the 
estimated costs and the actual costs of 
the period covered by the rate is carried 
forward as an adjustment to the rate 
computation of a subsequent period.

Fixed rates may be negotiated where 
predetermined rates are not considered 
appropriate

Presenter
Presentation Notes
Fixed�A fixed rate is an indirect cost rate with the same characteristics as a predetermined rate, except that the difference between the estimated costs and the actual costs of the period covered by the rate is carried forward as an adjustment to the rate computation of a subsequent period.Fixed rates may be negotiated where predetermined rates are not considered appropriate. A fixed rate, however, must not be negotiated if (i) all or a substantial portion of the organization's Federal awards are expected to expire before the carry-forward adjustment can be made; (ii) the mix of Federal and non-Federal work at the organization is too erratic to permit an equitable carry-forward adjustment; or (iii) the organization's operations fluctuate significantly from year to year.



Rates for the Life of the 
Sponsored Agreement 
 UG Appendix III Section C.7

 Federal agencies shall use the negotiated 
rates for F&A costs in effect at the time of 
the initial award throughout the life of the 
federal award.

 "Life" for the purpose of this subsection 
means each competitive segment of a 
project.  A competitive segment is a period 
of years approved by the Federal agency at 
the time of the award



F&A Rate Negotiation

 Cognizant agency assignments: "A cognizant 
agency" means the Federal agency responsible 
for negotiating and approving F&A rates for an 
educational institution on behalf of all Federal 
agencies.

 Either DHHS or ONR normally depending on 
which agency provides more funds to the 
educational institution for the most recent 
three years 

Presenter
Presentation Notes
Procedures for Establishing the NICRAThese procedures are broken down into two sections. The first set of procedures is for an organization seeking its first NICRA and the second set is related to the issuance of subsequent NICRAs.An organization which does not yet have a NICRA but wishes to propose indirect cost should follow the steps below and explain in response to any award applications that no NICRA yet exists because this will be its first prime USG award. The indirect cost rates will then be reviewed for propriety by M/OAA/CAS/OCC and the Contracting/Awarding officer will be advised of approved rates after negotiation with the organization. If the organization subsequently wins the award a NICRA will then be issued. Conversely, if the organization is not successful in securing the award, no NICRA will be issued.First Time NICRA SubmissionsAfter receiving the indirect cost proposal M/OAA/CAS/OCC will perform the following steps:Confirm that the organization has a USAID prime award that includes indirect cost rates.Determine if USAID is the federal cognizant agency, i.e. USAID provides the majority of the organization’s funding from the Federal government. If not, USAID does not have the authority to negotiate the organization’s rates.Follow up, after reviewing the indirect cost proposal, with questions, and/or concerns – and may request additional documentation, and/or narrative responses, in support of the proposal (for more detailed steps see Section 2.G., “Indirect Cost Proposal – M/OAA/CAS/OCC’s Review Procedures,” of this guide.)Special attention will be given to the choice of the individual indirect cost rate allocation bases to ensure they result in an equitable allocation of indirect costs to final cost objectives.Document meetings, telephone conversations, and e-mails.Make any agreed upon changes, and request any revised, and/or supporting documentation.Submit a draft NICRA to the organization for their review of the indirect cost rate methodologies, and obtain their concurrence.Issue the NICRA.



Acceptance of IDC Rate

 Negotiated rates must be accepted by 
all Federal awarding agencies.

 agency may use a rate different from 
the negotiated rate only when required 
by Federal statute or regulation.

 or when approved by a Federal 
awarding agency head.

Presenter
Presentation Notes
Any non-Federal entity that has a current federally negotiated indirect cost rate may apply for a one-time extension of the rates in that agreement for a period of up to four years. https://www.usaid.gov/work-usaid/resources-for-partners/indirect-cost-rate-guide-non-profit-organizations



On-Campus vs. Off-Campus

 On-Campus 
 organized research
 instruction
 other sponsored activity

 Off-Campus definition: for all activities 
performed in facilities not owned by the 
institution and to which rent is directly 
allocated to the projects(s).
Off campus – all programs
 The off campus rate only includes the 

administration portion of the F&A rate.

Presenter
Presentation Notes
Off campus definition: for all activities performed in facilities not owned by the institution and to which rent is directly allocated to the projects(s).





A researcher is proposing a budget to NSF for only $50,000 
in equipment.  The Indirect Rate is 46%.  How much money 
will be available for equipment?

A.  $22,750 B.  $27,250
C.  $50,000 D.  $24,000

C. $50,000

No indirect is charged on equipment



How to calculate indirect costs based on Total Project Costs (TPC) or 
Total Funds requested

The easiest way to do this calculation is to first convert the TPC rate to a TDC 
rate using the following formula:

Example: Sponsor limits the F&A costs on the proposals to 20% of the Total 
Funds requested

TPC indirect rate/(1-TPC indirect rate) = TDC rate (ex. 20% TPC = 20%/(1-
20%) = 25%)

100 – 20 = 80; 20/80 = 25%

Therefore, 25% would be the actual IDC rate calculated on Total Direct Costs.

Presenter
Presentation Notes
Some sponsors request that indirect costs do not exceed a percentage of total project costs. In these instances, the percentage rate of indirect on total project costs will be lower than the standard method method of calculating percentage of indirect costs on total direct costs. To calculate indirect costs on total project costs, use this formula:Calculation: Direct costs/(1 –allowed indirect rate) = Total Costs�Total costs - Direct costs = Indirect costs



XYZ University has an indirect cost rate of 45.5%.  A project is budgeted 
at $125,000 in direct costs and includes permanent equipment at $30,000 
which is the only item excluded from the indirect cost base.  What are the 
total project costs?

A.  $195,525 B.  $168,225
C.  $181,875 D.  $246,000

B.  $168,225

 $125,000 (Direct Costs) - $30,000 (Permanent Equipment) = $95,000

 Modified Total Direct Costs = $95,000

 $95,000 (MTDC) * 45.5% (Indirect Rate) = $43,225 (F&A Costs)

 $125,000 (direct costs) + $43,225 (F&A Costs) = $168,225  Total Project 
Costs



The University of Chicago is going to be sub-recipient on a budget where 
Michigan State is the lead institution.  The total direct costs of the budget 
are $150,000 and the University of Chicago will be receiving $30,000. F&A 
rate is 45.5% MTDC. What will be the total project costs?

B. $215,975

 $150,000(total direct costs) - $30,000(sub-recipient) = $120,000(UC direct costs)

 $120,000 (UC DC) * 45.5% (Indirect Rate) = $54,600 (F&A on UC DC)

 Allowable Indirect Rate charge on subaward (first $25k)
$25,000 * 45.5% (Indirect Rate) = $11,375 (F&A on Sub-Recipient)

 $150,000 (direct costs) 
$54,600 (F&A on UC DC)

+  $11,375 (F&A on Sub)
$215,975 Total Project Costs

A. $185,975 B. $215,975
C. $188,250 D. $218,250



Calculate the Indirect Rate for a university using modified total direct 
costs of $75,000 and total project costs of $100,000.

A.  33.33%

 MTDC * Indirect Rate = F&A Costs
F&A Costs + Modified Total Direct Costs = Total Project Costs

 $75,000 (MTDC) * Indirect Rate = F&A Costs
F&A Costs + $75,000 (MTDC) = $100,000 Total Project Costs
F&A Costs = $25,000

 $75,000 * Indirect Rate = $25,000
Indirect Rate = 33.33%

A.  33.33% B.  25.00%
C.  30.50% D.  29.55%



A sponsor requires 5% cost-sharing of the institution on the 
project.  It is determined the institution can only cost-share $5,000.  
How much can you request from the Sponsor?

C. $100,000

 $5,000 /.05 = $100,000
 $100,000 x 5% = $5,000

A.  $95,000 B.  $105,000
C.  $100,000 D.  $90,000



This DOE solicitation requires cost sharing – 20% of Total Project Costs.  
Total Sponsor Costs (federal dollars) are $300,000.  What is the Total Cost 
Sharing amount required ?

A.  $75,000

 X = Cost Sharing % required (20%)
Y =  Portion of Total Project Cost requested from Sponsor/Agency (80%)
Z = Cost Share multiplier (25%)

 100% - 20% (X) = 80% (Y)
20% (X) / 80% (Y)  = 25% (Z)
$300,000 x 25% = $75,000 (Cost Sharing Amount Required)

A.  $75,000 B.  $65,000
C.  $60,000 D.  $72,500



A researcher has permission to rebudget $75,000 from equipment into a 
research associate salary.  If the institutions indirect cost rate (based on 
MTDC) is 50% and the fringe benefit rate for a research associate is 30%, 
how much money will be available for the research associate’s salary?

C.  $38,461

 $75,000 / 1.50 = $50,000 (Salary & Fringe)
 $50,000 / 1.30 = $38,461

A.  $37,500 B.  $57,692
C.  $38,461 D.  $50,000



Professor Smith’s 9 month salary is $145,000.  He plans to include 2 
months effort, $10,000 for materials & supplies, $6,000 in equipment, and 
$3,000 for travel in his budget to the National Cancer Institute.  Assuming 
a fringe rate of 28%, F&A rate of 52%, and a current NIH Salary Cap of 
$187,000, what is the total budget cost?

D.  $86,399
 Is he subject to the Salary Cap?

 $145,000 / 9 = $16,111
 $16,111 x 12 = $193,333
 $193,333 > $187,000  YES!

 Salary: 2 months x $187,000 / 12 = $31,167
 Fringe: $31,167 x 28% = $8,727
 Materials & Supplies: $10,000
 Travel: $3,000
 Equipment: $6,000
 F&A: $52,894 (MTDC) x 52% = $27,505
 Total budget: $58,894 (TDC) + $27,505 (F&A) = $86,399

A.  $91,572 B.  $88,452
C.  $106,611 D.  $86,399



A sponsor has a $100,000 limit for a two year project period.  A PI with 
$120,000 FTE salary plans to commit 1.5 months each year to the project.  He 
also is requesting $5000 per year for travel and $12,000 in year 1 for 
equipment.  Assuming a fringe rate of 17% and 48% F&A, how much is 
remaining for materials and supplies?

A.  $14,360
 $100,000 - $12,000 = $88,000 = MTDC + F&A (MTDC x 48%)
 $88,000 / 1.48 = $59,460 = MTDC

 $59,460 - $45,100 = $14,360

A.  $14,360 B.  $19,360
C.  $7,360 D.  $10,060

Year 1 Year 2 Total
Salary 1.5 x $120,000 / 12 $15,000 $15,000 $30,000
Fringe 17% $2,550 $2,550 $5,100
Travel $5,000 $5,000 $10,000
Materials & Supplies ???
MTDC (preliminary) $45,100



University X has been awarded $150,000 per year in direct costs for a 
three year project period.  There are three subrecipients: State U receives 
$15,000 each year; ABC College receives $45,000 in year 1 only; and 
LMNOP University receives $5,000 in year 1, $10,000 in year 2, and $15,000 
in year 3.  Assuming an F&A rate of 55% and all other costs are included 
in the MTDC base, how much F&A will University X receive each year?

C.  $71,500, $79,750, $71,500

A.$46,750, $68,750, $66,000 B.$71,500, $82,500, $82,500
C.$71,500, $79,750, $71,500 D.$68,750, $82,500, $82,500

MTDC Year 1 Year 2 Year 3
State U $15K $10K
ABC $25K
LMNOP $5K $10K $10K

Remaining Year 1 Year 2 Year 3
State U $5K $15K
ABC $20K
LMNOP $5K
Total $20K $5K $20K

$150,000 - $20,000 $150,000 - $5,000 $150,000 - $20,000
$130,000 x 55% $145,000 x 55% $130,000 x 55%

$71,500 $79,750 $71,500
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